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ABSTRACT 

Education is regarded not only as an instrument of individual Development, it is also an 

important agent of social change and economic development  of country . Education, in general, 

and higher education, in particular, plays a key role in the realization of India’s extraordinary 

potential and aspirations for economic and technological development. Because of this potential 

and its implications for individual advancement, there is an extraordinary demand for higher 

education among India’s young. Obviously, these two observations apply to many other 

countries as well. However, considering both the sheer size of the country and the nature of its 

development potential, they become exceptionally powerful forces for determining the social, 

economic, and political dynamics of higher education in India. An adequately evolved and 

broad-based higher education system is indispensable to economic growth . Developmental 

activities require skilled workforce . The correlation between higher education and nation 

building is indisputable, the working age population can be an asset only if their potential 

employability is brought to fruition.  Today, the objective of higher education has now a more 

focused attention on access and equity.  The changing financing patterns have altered 

regulations, equity, efficiency and quality aspects of higher education of Higher Education. 
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GROWTH OF HIGHER EDUCATION IN INDIA  

India has the third largest higher education system in the world, next only to China and the 

United States. The higher education system in India grew rapidly after Independence . In 1947 

India inherited a system of Higher Education which was not only small but also characterized by 

the persistence of large intra/inter-regional imbalances .Efforts were made to build a network of 

universities ,and their affiliated colleges which provided tremendous outreach to country of vast 

diversity in language. India is currently at the stage of demographic transition where population 

growth is slowing down but, the population of young people entering the labor force continues to 

expand. This young and large population should be educated for the betterment of the nation. As 

per the report of UGC  there are 634 degree awarding institutions in the country with Tamil 

Nadu leading the chart with 59, followed by 58 in Uttar Pradesh, 48 in Rajasthan, 44 in 

Maharashtra and Karnataka, Gujarat, Madhya Pradesh and West Bengal having 42, 36, 28 and 26 

respectively. The eight states of North-East have 40 such institutions with Assam having 10, 

Meghalaya 9. Rest of the six NE states Sikkim, Nagaland, Arunachal Pradesh, Mizoram, 

Manipur and Tripura having 5, 4,3,3,3 and 3 respectively. The small number of institutions in 

these states can be due to the small size of these states. But we also have to admit that many 

students from this region move to different central universities thereby raising questions on the 

quality of higher education being provided by these institutions.The report also says that out of 

the total degree awarding institutions 47 per cent (297) are state universities followed by deemed 

universities with 20 per cent share (129). The central universities and institutes of national 

importance and other university level institutions standing at 7 and 10 per cent each. 

Interestingly, the private universities are just 100 in number accounting for 16 per cent share. 
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Detailing about the growth of higher education institutions in India in past 60 years the report 

says that in 1950 the total number of universities were 30 (most of them government run or 

funded) and the number of colleges at that time were 695 which means on an average 23 colleges 

per university. In 2011 the numbers of universities has grown 30 folds and are 634 while the 

numbers of colleges are 33,023, averaging 55 colleges per university, thus putting huge pressure 

on the university administration in managing these institutions. It is also to be mentioned that out 

of these 634 universities, 100 are private. 

 

STUDENT’S ENROLMENT IN HIGHER EDUCATION 

While talking about the growth in student enrolment in 1950 the total number of students 

enrolled in higher education institutions was 3, 97, 000. The growth witnessed is steady till 2001 

and stood at 83, 99, 000 but saw an unprecedented surge in next 10 years. In 2010-11 it stands at 
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1, 69, 75, 000 a figure that has almost doubled in the last decade. Representing the enrolment of 

girls during the same period,  In 1950 the figure was 43, 000 and in 2001 it stood at 33, 06, 000 

while in 2010-11 it reached 70, 49, 000. Talking about enrolment by stages, that 86 per cent 

students complete their Graduation, while only 12 per cent opt for Post-Graduate programmes 

and only 1 per cent opts for research thus making it clear that the students either do not have zeal 

for pursuing post graduation and research or have better career option available after graduation. 

The rest 1 per cent go for diploma or certificate courses .The maximum numbers of students 

choose Humanities stream followed by engineering by boys and girls choose science while 

management or commerce stream is still the third preference. Meanwhile, programmes in 

Agriculture, Education and Veterinary sciences have very few takers. 

 

GOVERNANCE 

In India , the Ministry of Human Resource and Development (MHRD) , Department of higher 

education is an Apex body of governance, acting more as an umbrella organization .University 

Grant Commission of India is not only the loan grant giving agency in the country, but also 

responsible for coordinating, determining and maintaining the standards in institutions of higher 

education. Apart from the UGC here are various professional councils that are responsible for 

recognizing courses, promoting professional institutes and providing grants to undergraduate 

programmes. They are All India Council for Technical Education (AICTE), Distance Education 

Council (DEC), Indian Council for Agriculture Research (ICAR), Bar Council of India (BCI), 

National Council for Teacher Education (NCTE) Rehabilitation Council of India (RCI), Medical 

Council of India (MCI), Pharmacy Council of India (PCI), Indian Nursing Council (INC), 

Dentist Council of India (DCI), Central Council of Homeopathy (CCH) and the Central Council 

of Indian Medicine (CCIM) are the statutory professional councils of India. Main players in the 

higher education system in the country are: University is responsible for coordination, 

determination and maintenance of standards, release of grants. Professional Councils are 

responsible for recognition of courses, promotion of professional institutions and providing 
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grants to undergraduate programmes and various awards. Central Government is responsible for 

major policy relating to higher education in the country. It provides grants to the UGC and 

establishes central universities in the country 

 

FINANCING OF HIGHER EDUCATION 

Financing Education is the key theme in debate on higher education the world over, on account 

of number of factors including massive expansion  of enrollment ,financial constraints of the 

state to fund such an expansion ,trend towards cost sharing  by students and the need for state 

funding to increase accessibility to higher education .Most government around the world take 

primary responsibility for at least partial financing of higher education. The numerous public 

benefits of higher education continue to justify the substantial government support to this sector 

of education, despite competing priorities such as other levels of education ,health care 

,infrastructure . But increased cost of providing higher education along with its massification has 

strained government resources to their limit in developed as well as in developing countries .In 

spite of these constraints , the  financing of higher education remains substantially dependent on 

public revenues.Different forms of financial support such as freeships/fee concessions 

,scholarships, stipends and students loans for meritorious and motivated students from 

disadvantaged groups have been suggested .Various committees appointed by the government of 

India which recommended revision of tuition fee and other students charges also advocated 

financial support to students from weaker sections of the society for making  higher education 

more  inclusive . The University Grants Commission (UGC) 12th plan: An initiative of the 

University Grants Commission, the Plan is structured to remedy the fundamental lapses in the 

Indian higher education system. The plan mandates that those autonomous colleges that show 

promise will be identified as “colleges with potential for 9 excellence” (CPE) and upgraded into 

universities. To this end, the UGC has allotted over Rs 1,84,740 crore. The guiding idea is to 

ease the load of universities which are typically overburdened in terms of limited budget and 

administration of more colleges and students than is adequate. Huge investments have been made 
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in higher education in independent India with total expenditure on higher education increasing 

remarkably. On the whole, the trends suggest that the higher education had a good start during 

the 1950s (with real growth of 7.5 % per annum), and had its golden days during the 1960s, with 

the real expenditure increasing at an annual rate of growth of 11 percent; but it suffered 

significantly during the 1970s, with the rate of growth coming down to a meagre 3.4 % as 

educational planners aimed at consolidation of higher education instead. The 1990s heralded an 

era of austerity and higher education suffered greatly. Although, in 1996-97, the government 

expenditure of Rs. 42,035 million rose further during the subsequent period, this impressive 

growth was, however, considerably offset by increase in prices, and increase in population, more 

particularly student numbers in higher education. Inflation has had an adverse effect on 

education. Percentage of GDP in expenditure on higher education in the year 2006-07  was 1.14 

which increased to 1.25 in the year 2009-10. 

 

CHALLENGES FACED BY HIGHER EDUCATION SECTOR IN INDIA 

Higher education has grown very rapidly in India over the last 30 years but this growth has been 

greatly compressed into only a few areas. First, most of the growth has occurred primarily in 

professional fields, especially engineering and management. Second, the growth has occurred in 

teaching rather than in research, with public research in India highly concentrated in autonomous 

research institutes instead of universities. Third, most of the growth has been in private institutes 

rather than public ones. And fourth, because the most dramatic growth has been in professional 

education such as engineering and management, the humanities and social sciences have been 

neglected. Such rapid growth, concentrated in private rather than public institutions and focused 

on only a few professional fields, has given rise to four crucial challenges. These are the need to 

ensure quality, to build graduate education and research universities, to provide equity of access, 

and to build excellent liberal arts universities. Higher education in India suffers from several 

systemic deficiencies. As a result, it continues to provide graduates that are unemployable 

despite emerging shortages of skilled manpower in an increasing number of sectors. The 



International Journal of Computing and Business Research (IJCBR) 

ISSN (Online) : 2229-6166 

Volume 5 Issue 5 September 2014 

 

 

standards of academic research are low and declining. Some of the problems of the Indian higher 

education, such as – the unwieldy affiliating system, inflexible academic structure, uneven 

capacity across various subjects, eroding autonomy of academic institutions, and the low level of 

public funding are well known. Many other concerns relating to the dysfunctional regulatory 

environment, the accreditation system that has low coverage and no consequences, absence of 

incentives for performing well, and the unjust public funding policies are not well recognized. 

Globalization and privatization are imposing new challenges but the nations are still entangled in 

solving the basic problems of accessibility to higher education for all. In the wake of the 

transition from elitist to mass education, universities worldwide are under pressure to enhance 

access and equity, on the one hand, and to maintain high standards of quality and excellence, on 

the other.  

 

FUTURE SCENARIO  

Considering the requirements at present and the gaps existing, it may be useful to understand the 

educational scenario that will exist in Future . Consequently, it may be worthwhile to reflect on 

the requirements for the education sector in Future  and analyse the capacity of the system to 

fulfill them. A critique… With respect to the Educational scenario, for the Future we have 

significant requirements and goals set for ourselves, which will enable our nation to possess 

selfequipped citizens holding a key to the progress and development in all spheres. . To begin 

with, it is important to understand the quantitative requirements of the sector concerning issues 

of enrolment, school infrastructure, and teacher availability etc. Demand for higher educated 

manpower will increase substantially in the near future and this will impel central focus on the 

quality and quantity of manpower produced by the higher education system. Both for 

quantitative expansion and improvement in quality, the system will require large additional 

resources. Increasing needs stemming from population growth, need for modernization and the 

limited nature of resources, will be problems facing financing of education. Along with the issue 

of investment, the quality issue also demands attention at all levels of education. In this context, 
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the Research and Development area, which is extremely weak, has to be focused. This area is 

critical as it provides base to the planning process, links it up to the implementation and 

subsequently highlights areas for reform. A weak system endangers the life of the intervention, 

its sustainability and impact. Realising the strategic shift in focus from merely access to quality 

inputs in all interventions at all levels of education in Future, it will be required to concentrate on 

R&D rigourously. Ideally, this area in the laboratories and universities will focus on state-of-art 

technologies, adapting them to local conditions, developing new indigenous ones and enhancing 

production and productivity. The R&D set up in the universities would be greatly enhanced to 

inculcate the spirit of research in the minds of the students. The Prime Minister, Dr. Manmohan 

Singh (2005) has optimistically forecast that the 21st Century will be the “knowledge century”, 

by which he refers to the socio-economic transformation that the country is projected 

 

CONCLUSION 

Education especially Higher education works on finding behavioral patterns that are suitable for 

the social organization that are results of scientific and technological methodologies taken in to 

consideration .Education also rebuilds ideas and opinions to cope up with the social changes 

resulted from development process .Higher education plays a major role in achieving economic 

development by establishing a wide social base where a minimum level of education is 

guaranteed for all citizens ; in order to help them to live in a society that relies on reading 

,writing and different mass communication .It prepare human force and setting it up to work at 

different level. 
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